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The importance of the National issues before the country have continued to hold the attention 
of the District during the past month, although optimistic notes of general business conditions are con- 
tained in reports from all sections of the District, the few unfavorable comments heard being confined 
to high living costs, extravagant expenditures for luxuries and non-essentials, and the shortage of farm 
labor. A leading banker says, ‘‘The wave of extravagant spending . . . has not escaped our vicinity 
and many own automobiles now, and are arrayed in costly wearing apparel, who formerly were con- 
tent to lead a simpler life. On the other hand, savings deposits are inereasing appreciably, showing 
that some are taking advantage of their prosperity to lay by a comfortable reserve fund.’’ 


Complaints against the high living costs seem justified in view of the facts that pay rolls have in- 
creased and the output or production has so materially decreased that goods and commodities must 
cost the public more. Every working man, whether unionized or not, who buys necessities for his family 
and pays more for them than formerly must take something from his earnings to pay this decreased 
production of the operatives. If a direct tax were assessed against him to pay for their failure of duty, 
he would seriously object, but he pays it now though he does not identify it under the customary head- 
ing ‘‘high cost of living.” 


The continued damaging effects of the July excess rainfall, the unfavorable weather conditions, 
including hot days, cool nights and drought seasons that followed, have resulted in crops generally 


throughout the District making slow progress during the month. Heavy abandonment of corn acre- 
age in the overflowed areas of the Eastern Carolinas and damage to cotton and tobacco by excess rain- 
fall are the most noticeable destructive factors. 


Tobacco is reported variable, or from extra good in the interior sections to very poor in extreme 
Eastern counties. There are also estimates varying from 60 to 70% of normal crop, but at present high 
prices the planters expect to offset the shortage in production. The sale of the crop in South Carolina 
is practically completed and the farmers have obtained profitable averaged prices. In North Carolina, 
the market opened September 2d, fancy brights, wrappers and the better grade fillers selling at extreme- 
ly high prices (averaging 25% higher than last season’s opening), and the lower grades selling at 
about the average of last year. 

Continued wet weather generally over the District prevented cultivation of the corn erop at the 
proper time, and later the drought injured the maturing of late corn. The result is reflected in the 
forecast by the United States Department of Agriculture (based on condition of crop September Ist), 
that production for 1919 indicates a decrease in the Fifth District as compared with 1918, although the 
1919 acreage shows an increase. The forecast of production in oats shows a similar result, while the 
1919 acreage in hay is estimated to produce an increased tonnage as compared with like acreage in 1918. 


Cotton, as a result of more favorable weather conditions since our last report, shows improvement 
both in the cultivation of the crop and the fruiting of the plant. The crop in the Carolinas shows about 
the average deterioration for the same period in recent years. Usually at this season of the year, the 
crop begins to suffer from lack of moisture, but, so far, only a small area has needed rain. There is 
some shedding, less, however, than usual, as is also true of plant disease, but there is a general complaint 
of the sappy and heavy growth of the plant, which is fruiting lightly, attributed to continuous wet 
weather in the early season. Forecasts indicate a crop yield for the United States approximating eleven 
to twelve million bales, exclusive of linters. 


Reports indicate a good apple crop throughout the fruit sections of the District, that along the 
Chesapeake & Ohio Railroad in Virginia being estimated at approximately 100,000 barrels more than 
last year. The prices at which the growers have contracted to sell apples are better than have been 
obtained for some years, and in most instances, the sale has been made at materially increased prices. 
Grape shipments from North Carolina have been satisfactory, with good prices to the growers. Also, 
reports indicate satisfactory returns for a somewhat short crop of peaches. 


In the trucking districts of Virginia and Eastern North Carolina, crops of cantaloupes and water- 
melons this year have been good and prices realized are quite satisfactory to the growers. Earlier esti- 
mates as to the Irish potato crop will be realized, the Virginia yield exceeding other Eastern districts, 
both in quality and quantity, no cause being assigned for this. 


The oyster season of Eastern Virginia opened September 2d with a fair demand, but on account of 
hot weather, shipments have been limited. The condition of the oysters at this time would indicate a 
good supply and prospects for good prices. 


Little change is reported in the coal situation, no reports having been received from the operators, 
although the movement of export coal through Charleston, 8. C., is improving, shipments being made 
mostly to Cuba and France. The exports from Newport News, Va., have also been large. 


Retail trade has been generally good, with a slackening in some lines noticeable toward the close 
of the month. Dry goods, wearing apparel and trunks have continued in good demand, although 
shoes have been selling somewhat slowly, the trade assuming a waiting attitude. Collections are re- 
ported not as good as in previous months of this year, but little complaint is noted. 


Building in the cities is fairly active, lumber and building materials being in good demand. Opera- 
tions in this line are apparently not limited by the abnormal prices of materials and uncertainty of labor. 
The figures following show an increase in volume but a decrease in the number of permits: 


BUILDING PERMITS FOR AUGUST. 


July August Increase Decrease 
Number of Cities Reporting. 23 23 
Number of Permits Issued__--------------------- 3,633 3,444 189 
Estimatéd Cost of New Construction, Improvements 


Real estate in cities is reported active, changing hands at advanced prices. There is also an iv- 
creased activity in the market for farm lands, and a limited number of settlers from the Central West 
are reported to be buying in the Northern and Easiern sections of the District. Auction sales of large 
farms, divided into small tracts, appear throughout the District at abnormal prices, indicating in many 
instances a tone of speculation. The shortage in farm labor is by far, greater than in any other line 
of industry in the District. 


Banks report good demand for money, but requirements are being met without difficulty. Clearings 
show an inerease over the corresponding month last year of 17% and 33% over the preceding month of 
this year. An interesting fact, developed by figures just compiled from reports received from 1,563 
banks out of the 2,047 banks in the District, is that from January 1, 1917, to January 1, 1919, individual 
demand deposits increased 55.2%, individual savings deposits 32.8%, and total deposits 43.3%. It 
would seem reasonable to assume from the percentage thus developed that the marketing of Govern- 
ment securities, and the result of the Thrift campaigns have served to stimulate the business of banks. 


° 
- 


FEDERAL RESERVE BANK OF RICHMOND 
WEEKLY STATEMENT. 
At Close of Business, Friday, September 12, 1919. 


Resources: 
$ 72,840,000 
Bills Discounted—Secured by Government War Obligations____.______.---------- $ 73,247,000 
Bills Discounted—All 16,648,000 
U. 8S. Certificates of 9,695,000 
Uncollected Items and Other Deductions from Gross Deposits__._____..-..---_--___-- 52,748,000 
5% Redemption Fund against F. R. Bank 428,000 

Liabilities : 
3,800,000 
Due te Account... 57,258,000 
F. R. Bank Notes in Circulation—Net Liability._._._......_.____..-----------.------ 8,754,000 
$235,643,000 

Federal Reserve Notes Outstanding and in Actual Circulation. 

Total Amount of Bills Discounted and Bought for theWeek Ending Sept. 12, 1919_____-_-_ $ 51,295,000 
Due U. S. Treasurer by Member Depositary Banks____________-__-._.-_.-------_--_-_- 20,528,000 
Contingent Liability on Bills Rediscounted or Sold______________----_-----------___- 25,000,000 


GEORGE J. SEAY, 


Governor. 
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